OTAY WATER DISTRICT
FINANCE, ADMINISTRATION AND COMMUNICATIONS
COMMITTEE MEETING
and
SPECIAL MEETING OF THE BOARD OF DIRECTORS

2554 SWEETWATER SPRINGS BOULEVARD
SPRING VALLEY, CALIFORNIA
BOARDROOM

WEDNESDAY
July 22, 2009
11:30 AM.

This is a District Committee meeting. This meeting is being posted as a special meeting
in order to comply with the Brown Act (Government Code Section §54954.2) in the event that
a quorum of the Board is present. ltems will be deliberated, however, no formal board actions
will be taken at this meeting. The committee makes recommendations
to the full board for its consideration and formal action.

AGENDA
ROLL CALL

PUBLIC PARTICIPATION — OPPORTUNITY FOR MEMBERS OF THE PUBLIC
TO SPEAK TO THE BOARD ON ANY SUBJECT MATTER WITHIN THE
BOARD'S JURISDICTION BUT NOT AN ITEM ON TODAY'S AGENDA

DISCUSSION ITEMS

3.

APPROVE THE ISSUANCE OF SEVEN (7) PURCHASE ORDERS TO
VARIOUS VENDORS FOR EDEN SYSTEMS SOFTWARE MAINTENANCE
AGREEMENT, ANNUAL SUPPORT, AND CONSULTING SERVICES: GIS
SOFTWARE LICENSES AND SOFTWARE INTEGRATION SERVICES:
INFRASTRUCTURE MANAGEMENT SYSTEMS SOFTWARE LICENSES AND
INTEGRATION CONSULTING WORK; TELEPHONE AND INTERNET |
SERVICES; CELL PHONE AND WIRELESS SERVICES: MICROSOFT
DESKTOP AND SERVER SOFTWARE LICENSING; AND FOR THE
PURCHASE OF ESRI GIS SOFTWARE AND SERVER LICENSES: FOR A
TOTAL COST OF $705,712 (STEVENS) [5 minutes]

ADOPT RESOLUTION NO. 4144 TO CAST THE DISTRICT'S VOTE TO ELECT
FOUR REPRESENTATIVES TO THE SPECIAL DISTRICT RISK

MANAGEMENT AUTHORITY'S BOARD OF DIRECTORS (WATTON) [5
minutes]

INFORMATIONAL REPORT ON THE USE OF RECYCLED WATER FOR THE
IRRIGATION OF SOUTH BAY EXPRESSWAY (RIPPERGER) [5 minutes]




6.  CONSIDER TAKING A POSITION OF “SUPPORT” ON ASSEMBLY BILL 1506

(ANDERSON) RELATING TO THE ISSUANCE OF STATE OF CALIFORNIA
REGISTERED WARRANTS (BUELNA) [5 minutes]

7. REVIEW OF THE 2009 DISTRICT ORGANIZATIONAL MEMBERSHIP LIST
(BUELNA) [5 minutes]

8. ADJOURNMENT

BOARD MEMBERS ATTENDING:
Jaime Bonilla, Chair
Jose Lopez

All items appearing on this agenda, whether or not expressly listed for action, may be
deliberated and may be subject to action by the Board.

The Agenda, and any attachments containing written information, are available at the
District's website at www.otaywater.gov. Written changes to any items to be considered
at the open meeting, or to any attachments, will be posted on the District's website.
Copies of the Agenda and all attachments are also available through the District Secre-
tary by contacting her at (619) 670-2280.

If you have any disability which would require accommodation in order to enable you to

participate in this meeting, please call the District Secretary at 670-2280 at least 24
hours prior to the meeting.

Certification of Posting

| certify that on July 17, 2009 | posted a copy of the foregoing agenda near the
regular meeting place of the Board of Directors of Otay Water District, said time being at
least 24 hours in advance of the meeting of the Board of Directors (Government Code
Section §54954.2),

Executed at Spring Valley, California on July 17, 2009.

(v e

\_ Susan Cruz, District S%cretary




AGENDA ITEM 3

STAFF REPORT

TYPE MEETING: Regular Board ) MEETING DATE:  August 5, 2009
SUBMITTED BY: Geoffrey St

ief W.0Q./G.F. NO: DIV. NO.
. ALL
Information Q

éngOVHDBW German Alva;g#é{Assistant General Manager, Administration and
(Chie

Finance
APPROVED BY:
(Asst. GM):
SUBJECT: IT Related O&M and Capital Contracts for FY 2010 Needing

Board Approval

GENERAL MANAGER’S RECOMMENDATION:

That the Board approve and authorize the General Manager to issue

purchase orders to cover IT related budgeted expenses for Fiscal Year
2010 as follows:

e Tyler Technologies, Inc. (Eden Systems) in the amount of
$175,000 to cover the costs of a software maintenance agreement,
annual support, and consulting services.' »

¢ DCSE, Inc. in the amount of $90,000 to cover GIS software
licenses and software integration services.

* GBA Master Series, Inc. in the amount of $93,000 for software
licenses and integration consulting work.

¢ AT&T, Inc. in the amount of $110,000 for telephone and Internet
services under the CALNET II contract.

¢ Verizon Wireless, Inc. in the amount of $84,000 for cell phone
and wireless air time.

® SoftChoice Corporation in the amount of $78,712 for the

Microsoft Enterprise Agreement and additional license for GIS
servers.

¢ ESRI Business Information Solutions in the amount of $75,000 for
software licenses and software modification support.

COMMITTEE ACTION:

See attachment A.




PURPOSE:

- To authorize the purchase of equipment and services necessary to
support both IT daily operations and enhance District systems to meet
emerging business needs as identified in the District Strategic Plan.

ANALYSIS:
The IT Department presents to the Board specific technology related
expenses that require Board approval because they exceed the General

Manager's authorized approval limit of $50,000 for a specific
contract. These contracts and purchases are required to either
operate the District’s technology environment or to make planned
technology related infrastructure improvements. Each item requiring
the District to issue a purchase order or contract for greater than
$50,000 is described in detail in the following section. All of the
items in this staff report are specifically itemized in the FY2010
Budget as well. By presenting these items collectively, we want to
provide to the Board a more detailed view of expenses related to the

Districts’

information systems.

All purchasing guidelines have been met for the specific items in
this report. Certain items, such as software licenses and vendor
support, are sole source contracts as only the specific vendor can
support his own product. Certain items are also purchased utilizing
state authorized competitive contracts, for example internet and
phone services are purchased under the state CALNET IT contract,
which guarantees competitive pricing. We have attempted, wherever
possible, to synchronize our contract renewal dates with the
District’'s fiscal year and budget approval proCess,

The following are detailed descriptions of the specific requests:

Summary Table

Item Amount Purchasing Funding Source
Process
IT Capital & O&M
Eden Software Licenses $175,000 | Required Vendor Budget
DCSE/Spatial wave IT Capital & O&M
(Licenses/Integration) $90, 000 | Required Vendor Budget
IT Capital & O&M
GBA Software Licenses $93,000 | Required Vendor Budget
AT&T Annual Fees $110,000 | CALNET II IT O&M Budget
Selected on
Verizon Wireless Annual Fees $84,000 | Service IT O&M Budget
WSCA State
Softchoice / Microsoft Licenses $78,712 | Contract IT O&M Budget
. IT Capital & O&M
ESRI Licenses $75,000 | Required Vendor Budget
Grand Total $705,712




Explanation of Costs

Software Maintenance Contracts

Eden Systems - $175,000. The software maintenance licenses ($137,303)
for the Utility Billing, Financial, Human Resources and Permitting
systems are provided by the integrated Eden Systems product, which is
wholly owned by Tyler Technologies. The core license and support
costs include both the license and enhanced support agreements. This
item is a sole source contract as only the product vendor is
authorized to provide maintenance support. In addition we have
allocated $37,797 for software development and integration to allow
us to implement major new initiatives, such as rate simplification,
enhanced bill stuffing and bill redesign, and process improvements
that will save Otay labor expenditures in the billing process. The

development portion is a capital expense. The license fees are an O&M
expense.

DCSE - $90,000. DCSE provides software licenses for the Mapplet.net
and Field Mapplet.net GIS viewers. This product allows us to display
GIS information both on our network and in a mobile environment (60
tablet PC’s). The platform is very flexible and is being expanded to
support additional work processes which utilize GIS information, such
as automated USA Mark out, in-field redlining, and documentation of
SCADA infrastructure. This is a sole source contract as DCSE is the
licensed vendor. In addition DCSE provides customized integration
services allowing us to integrate GIS data with our work order system
from GBA. This purchase order includes $38,000 from our O&M Budget
for licenses, and $52,000 from Capital funds for customized
integration. S

GBA - $93,000. GBA provides the infrastructure management software
(IMS) we use for work management. Our annual license fee is budgeted
at $48,000. In addition this year we anticipate development in two
areas - support of asset management and more precise integration of
GIS and GPS data into work orders. We have allocated $45,000 for this
product specific work. As with Eden, the license fees are an O&M
expense and the software integration costs are Capital expenses.

Softchoice - $78,712. This is the fourth year of our Enterprise
Agreement with Microsoft for desktop and server software licensing
and the first year in which we pay only for software assurance
upgrades. The Board previously approved this contract. During the
next fiscal year, Microsoft will introduce Windows 7, Office 2010,
Exchange 2010, SharePoint 2010, SQL 2008 and Windows Server 2010.
Otay Water District will be eligible for upgrades to_each of these

new product versions through our Enterprise Agreement and Software
Assurance.

ESRI - $75,000 - The District purchases software and server licenses
for ESRI GIS products. ESRI is the market leading vendor for public




GIS software and has been our adopted standard since 2001. These
expenses specifically cover the GIS licenses for our servers and the
associated GIS applications and database products. In addition we
purchase consulting support from ESRI for their ARCSERVER products
that are extensions of the core software, such as the Spatial Flex
Viewer software. This purchase order includes $50,000 from our O&M
Budget for licenses, and $25,000 from Capital funds for customized
integration.

Communications Costs

AT&T - $110,000. The District purchases land line and internet
services from AT&T under a state CALNET II contract (upgraded from
CALNET I) at very competitive rates. Purchases under this agreement
conform to our purchasing policy guidelines. The telephone services
support the District’s local and long distance telephone expenses,
Internet access, and coverage for copper based SCADA telephone
connections. This is in compliance with our CALNET II agreement.

Verizon Wireless - $84,000. The District purchases high speed
wireless communications services from Verizon. Specifically Verizon
has the most reliable high speed internet connections (REV A) used in
our mobile platform, Blackberry phones and internet services. In
selecting a wireless network service provider, the District evaluated
various providers’ area of service coverage and reliability and
determined that Verizon best meets the District’s needs. Because of
the hardware and software currently invested to utilize wireless
service, and the District’s current initiative to increase field
mobile computing, it is recommended that the District continue to
utilize the Verizon Wireless network. The quality 'of data connection
from the Verizon service is superior in our area to both Nextel and
Sprint.

o

—rl
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The items referenced above request a total of $705,712 of which
$545,915 are budgeted from O&M funds and $159,797 are budgeted from
Capital funds. These items are also specifically included in the
recommended FY2010 Operating and Capital Budgets.

FISCAL IMPACT:

STRATEGIC GOAL:

These items are in support of the District’s Strategic Plan,
specifically the strategy of Business Efficiency.

LEGAL IMPACT: NA

None.

i
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ATTACHMENT A

%su&mcwpmuecn IT related O&M and Capital Contracts for FY2010

COMMITTEE ACTION:

This item will be presented to the Finance, Administration and
Communications Committee.




AGENDA ITEM 4

STAFF REPORT

TYPE MEETING: Regular Board MEETING DATE: August 5, 2009
SUBMITTEDBY: Mark Watton, W.O./G.F. NO: DIV.NO. a1]
- General Manager
SUBJECT: ADOPT RESOLUTION NO. 4144 TO ELECT FOUR REPRESENTATIVES TO
SPECIAL DISTRICT RISK MANAGEMENT AUTHORITY’S BOARD OF
DIRECTORS

GENERAL MANAGER'S RECOMMENDATION:

That the Board consider casting votes to elect four representatives to
the Special District Risk Management Authority’s (SDRMA) Board of
Directors by adopting Resolution No. 4144.

PURPOSE :

To present for the Board’s consideration, the ballot to elect four

representatives to the Special District Risk Management Authority’s
(SDRMA) Board of Directors.

COMMITTEE ACTION:

Please see Attachment A.

ANALYSIS:

SDRMA is holding an election to fill four seats on its Board of
Directors. Staff has reviewed each candidate’s background, experience
and expertise, and in an effort to provide a good balance of
representation (based on agencies represented) on SDRMA’Ss Board, staff

is recommending that the following be considered for election to their
Board:

Mr. David Aranda
General Manager, Stallion Springs Community Services District

Mr. Muril N. Clift
Director, Cambria Community Services District

Ms. Allison V. Hamaker
Finance Director, El Dorado Hills Community Services District

Mr. John C. Yeakley
General Manager, Bear Valley Community Services District




The ballot requests that the District select four of the candidates
when placing its vote. Attached are the candidates’ Statement of
Qualifications received from several of the candidates requesting the
District’s support of their candidacy.

The ballot must be mailed and received by SDRMA by 5:00 p.m. on
Thursday, September 10, 2009.

FISCAL IMPACT: 4 W
7/

None.

STRATEGIC GOAL:

Participating would support the strategic goal of maintaining
effective communications with other cities, special districts, State
and Federal governments, community organizations and Mexico.

LEGAL IMPACT:

None.

Gereral Manager

Attachments: Attachment A -- Committee Action Réport

Attachment B -- Candidates’ Statement of
Qualifications




ATTACHMENT A

SUBJECT/PROJECT:

ADOPT RESOLUTION NO. 4144 TO ELECT FOUR REPRESENTATIVES TO
SPECIAL DISTRICT RISK MANAGEMENT AUTHORITY’S BOARD OF
DIRECTORS

COMMITTEE ACTION:

The Finance, Administration and Communications Committee reviewed
this item at a meeting held on August 5, 2009 and the committee
recommends that the Board of Directors cast the District’s vote for
the following candidates:

Mr. David Aranda
General Manager, Stallion Springs Community Services District

Mr. Muril N. Clift
Director, Cambria Community Services District

Ms. Allison V. Hamaker
Finance Director, El Dorado Hills Community Services District

Mr. John C. Yeakley
General Manager, Bear Valley Community Services District

i

The committee suggested that the ballot (Resoiﬁtion No. 4144) be
presented on the consent calendar for ratification by the full

Board.




RESOLUTION NO. _ 4144

A RESOLUTION OF THE GOVERNING BODY OF THE
Otay Water District
FOR THE ELECTION OF DIRECTORS TO THE SPECIAL DISTRICT
RISK MANAGEMENT AUTHORITY BOARD OF DIRECTORS

WHEREAS, Special District Risk Management Authority (SDRMA) is a Joint Powers
Authority formed under California Government Code Section 6500 et seq., for the purpose of

providing risk management and risk financing for California special districts and other local
government agencies; and

WHEREAS, SDRMA’s Sixth Amended and Restated Joint Powers Agreement specifies
SDRMA shall be governed by a seven member Board of Directors nominated and elected from the

members who have executed the current operative agreement and are participating in a joint
protection program; and

WHEREAS, SDRMA’s Sixth Amended and Restated Joint Powers Agreement Article 7 -

Board of Directors specifies that the procedures for director elections shall be established by
SDRMA's Board of Directors; and

WHEREAS, SDRMA’s Board of Directors approved Policy No 2007-06 Establishing

Guidelines for Director Elections specifies director qualifications, terms of office and election
requirements; and

WHEREAS, Policy No. 2007-06 specifies that member agencies desiring to participate in the
balloting and election of candidates to serve on SDRMA’s Board of Directors must be made by
resolution adopted by the member agency’s governing body.

NOW, THEREFORE, BE IT RESOLVED that the governing body of the Otay Water District
selects the following candidates to serve as Directors on the SDRMA Board of Directors:

(continued)




OFFICIAL 2009 ELECTION BALLOT
SPECIAL DISTRICT RISK MANAGEMENT AUTHORITY
BOARD OF DIRECTORS

VOTE FOR ONLY FOUR (4) CANDIDATES

Mark each selection directly onto the ballot, voting for no more than four (4) candidates. Each candidate may receive only
one (1) vote per ballot. A ballot received with more than four (4) candidates selected will be considered invalid and not
counted. All baliots must be sealed and received by mail or hand delivery in the enclosed self-addressed, stamped envelope

at SDRMA on or before 5:00 p.m., Thursday, September 10, 2009. Faxes or elecironic transmissions are NOT acceptable.

L ROBIN A. PRIDEAUX

Board Secretary, Cuyama Community Services District

0 JEAN BRACY, sbA

Director of Administrative Services, Mojave Desert Air Quality Management District

L] ED GRAY
Board Member, Chino Valley Independent Fire District

O DAVID ARANDA (INCUMBENT)

General Manager, Stallion Springs Community Services District

O VINCENT C. FERRANTE

Commissioner, Moss Landing Harbor District

O MURIL N. CLIFT, cpcu, cLU

Director, Cambria Community Services District

1 ALLISON VOIGT HAMAKER

Finance Director, El Dorado Hills Community Services District

OJ JOHN C. YEAKLEY (INCUMBENT)

General Manager, Bear Valley Community Services District

ADOPTED this day ot , 2009 by the

foliowing rolt call votes
listed by name:

AYES:

NOES:

ABSTAIN:

ABSENT:

APPROVED:

ATTEST:

Official Elsction Ballot « SORMA Board of Direciors Page 2 of 2



ATTACHMENT E

Special District Risk Management Authority
Board of Directors
Candidate’s Statement of Qualifications

This information will be distributed to the membership with the ballot, “exactly as submitted” by
the candidates — no attachments will be accepted. No statements are endorsed by SDRMA.

Nominee/Candidate D Aav l(i ATPr )od P
District/Agency Sdelidoy Spnvoe C SO,

Work Address ag:gg ) <thihod Senwas Dr
Work Phone (61-227- ?.)&68 Home Phone _&6§- 200 -1273)

Why do you want to serve on the SDRMA Board of Directors? (Response Required)
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_P_YQAL?AL‘EQAL_,_dE\IQlﬂf“ﬁMS a sm-Ye, ! 'uOo«k. PH%—( [

What Board or committee experience do you have that would help you to be an effective Board
Member? (SDRMA or any other organization) (Response Required)

I hevw 2<rve O SORM S Boandk Yoo ool
-4(“ LACBAS., L Uu;de;v;lanurﬂ -H\SL nokuwbg;
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Rl )S A
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Special District Risk Management Authority
Board of Directors
Candidate’s Statement of Qualifications

What special skills, talents, or experience (including volunteer experience) do you have?
(Response Required)

Expef’.enwj A h%l.em;,% enn__ o Touch ot all Dshnds
‘ N 2 31
Aud e clesire. o oD Ut 1 poet |

General Comments / Statements (Response Optional)

B a. Geoonl Mauweoer Yoo oo Mulhoweose.  coMmaah
s Distnedt . T Mwdestenedd  hevg leciugs Haed — \)
anses i Yeomad do the. Unmines Yhaper od. Distaon
A Mheire \}\J)&WMCI—-- \)ged‘s 7"“\ - :

As o Yol W\QN\M PR Imr:(/(,()d("/_g~wi-f}ufj :
—:)IZLRA__C&LELALQ&L&.__&

Ao WAy —ermm,p) 10 Co {amm-lwe. DOAMES

I certify that | am a Board member or a full-time management employee for the agency from which
I have been nominated. | further certify that | am willing to serve as a director on SDRMA’s Board

of Directors. | will commit the time and effort necessary to serve. Please consider my application
for nomination/candidacy te-the\Bgaxd of Ditectors.

Date 4’Q 3* OO)

Page 2 of 2 _ March 2009
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Special District Risk Management Authority
Board of Directors
Candidate’s Statement of Qualifications

This information will be distributed to the membership with the ballot, “exactly as submitted” by
the candidates — no attachments will be accepted. No statements are endorsed by SDRMA.

Nominee/Candidate Muril N. Clift, CPCU, CLU

District/Agency Cambria Community Services District
Work Address PO Box 1799, Morro Bay, CA 93443-1799
Work Phone 805 772-6101 Home Phone 805 927-7124

Why do you want to serve on the SDRMA Board of Directors? (Response Required)

I desire a position on the SDRMA Board because I see it as an expansion of my commitment to Special
Districts and commitment to the concept of member controlled risk management services.

I believe current California legislation makes it very difficult for any new city to incorporate. As a result, I
believe the Special District will become the dominate model for local governing bodies.

The degree to which any organization can bring a diversified service to the public is often controlled by the
availability of insurance protection and risk management services. SDRMA is uniquely situated and
qualified to provide the services Special Districts need to provide for their constituents. Ilook forward to
being part of the member support organization needed by an expanding world of Special Districts.

For 38+ years I have been involved in the commercial insurance marketplace. A marketplace characterized
by the competing interests of the insurance sellers, consumers and msurance companies. Brokers whose
major concern is commission income. Consumers whose major concerns are iavailability and price.
Companies whose major concerns are premium volume and profitability. Lacking in all areas is a
commitment to loyalty.

SDRMA as a member organization starts with the commitment of loyalty to its members, mitigating the
competitive forces driving the commercial insurance market. I find this commitment of loyalty between the
members and service providers a healthy solution to the cyclic problems inherit in meeting insurance
needs. It is my desire to encourage this type of solution to the risks faced by Special Districts by serving on
the Board of SDRMA

What Board or committee experience do you have that would help you to be an effective Board
Member? (SDRMA or any other organization) (Response Required)

Currently serving as a Director of Cambria Community Services District, serving on the Finance
Committee, Governmental Relations Committee and Forest Service Committee. Current term expires
12/2012. Previous elected Board experience includes: (1) Elected Trustee of Kern County High School
District. District composed of 17 high schools at the time. (2) Elected Director of Santa Maria Public
Airport District. District administered a 2200 acre airport, industrial and agriculture facility. Served as
District President and member of many committees.

Pana 1 nf 2 March 2009




Special District Risk Management Authority
Board of Directors )
Candidate’s Statement of Qualifications

What special skills, talents, or experience (including volunteer experience) do you have?
(Response Required)

I bring 38+ years of insurance experience in personal and commercial lines insurance. | understand the
risks faced by community organizations and the insurance needs of employees. | hold advanced
insurance degrees of Chartered Property and Casualty Underwriter and Chartered Life Underwriter.
Additionally | have completed over 1000 hours of continuing education in the insurance field.

I am experienced in the political field and understand how elected bodies think and act. | have been
elected to three different boards in my career and served on several appointed advisory committees. |
have served on political action committees representing the positions of the insurance company. | have
authored insurance code legislation and managed the bill through the California legislature, spending
many hours “walking the halls” of the California Assembly and Senate.

General Comments / Statements (Response Optional)

| believe | would bring a diverse background to the SDRMA Board of Directors.

First, | have a strong commitment to the Special District as the ultimate form of local control of community
functions. -

Second, with experience on three different types of Special Districts, a schobttljdistn'ct, an airport district
and a multi-task community service district | believe | can represent the diversity of districts that make up
SDRMA.

Third, my experience in the general insurance market place provides a unique understanding of the
needs of organizations and their employees. My extensive experience in marketing insurance could be
helpful in representing the benefits of SDRMA to potential members.

Fourth, | understand and have experience with the political influences that affect the insurance
marketplace.

Finally, I have the desire and time to serve and believe a position on the Board of Directors of SDRMA
would be an opportunity to put to use my experiences.

| certify that | am a Board member or a full-time management employee for the agency from which
| have been nominated. | further certify that | am willing to serve as a director on SDRMA’s Board
of Directors. | will commit the time and effort necessary to serve. Please consider my application
for nomination/candidacy to the Board of Directors.

Candidate Signature MW Date %%dd ya
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Special District Risk Management Authority
Board of Directors
Candidate’s Statement of Qualifications

Nominee/Candidate Allison Voigt Hamaker

_ District/Agency El Dorado Hills Community Services District
Work Address 1021 Harvard Way, El Dorado Hills, CA 95762
Work Phone (916) 614-3207 _ Home Phone (916) 388-1938

Why do you want to serve on the SDRMA Board of Directors?

The SDRMA influences the activities and safety of the public. By serving on the Board, I will be
able to keep abreast of the current issues affecting both my agency and others served by
SDRMA while advancing the mission of my agency and the sister agencies we represent.

What Board or committee experience do you have that would help you to be an
effective Board Member? (SDRMA or any other organization)

I've held positions on several boards and committees, both small and large:

Landscaping and Lighting Assessment District Oversight Committee at CRPD, coordinator
American Society of Women Accountants Sacramento Valley Chapter ten years, past president
Committee Chair four years for Troop 40 and Troop 941 of the Boy Scouts of America

Faculty Curriculum Committee at American River College, student representative

Accounting Society CSUS three years, past president

Committee chair of my congregation’s Activities Committee and president of Children’s Primary

What special skills, talents, or experience (include volunteer expéﬁence) do you have?

I bring organizational skills, preparation in the topics to be discussed, interest in my fellow
committee members, a sense of humor, and the ability to distill the essence of the conversation
to clarify and summarize the ideas of the group.

General Comments/Statements:

It was my responsibility as a staff member at a past employer to manage liability claims, write
liability claim staff reports for the Board of Directors, and to prepare the agency for the risk
management pool representatives’ annual visit. | enjoy this work and this topic, and look
forward to being a part of SDRMA.

I certify that | am a Board member or a full-time management employee for the agency
from which | have been nominated. | further certify that | am willing to serve as a
director on SDRMA's Board of Directors. | will commit the time and effort necessary to
serve. Please consider my application for nomination/candidacy to the Board of
Directors. ‘

Candidate Signature @/ﬁ/x}}éﬂ(ﬁé&f_/ Dateﬁ@‘




Special District Risk Management Authority
Board of Directors
Candidate’s Statement of Qualifications

This information will be distributed to the membership with the ballot, “exactly as submitted” by
the candidates. No statements are endorsed by SDRMA.

Nominee/Candidate [LQth._\@gklev

District/Agency [Bear Valley CSD

Work Address 28999 South Lower Vallev Road. Tehachani. CA 93561
Work Phone [61) 821-4428 | Home Phone [661)397-4519

Why do you want to serve on the SDRMA Board of Directors?

| have served on the SDRMA Board since March of 1999. | have served as vice president since January, 2002.
During that time, | have seen SDRMA expand significantly. In 1999, SDRMA had 238 members in its property
liability program and SDWCA had 73 members in its Workers Comp program. In July, 2003 SDWCA merged with
SDRMA and the combined organization now has 429 members in the property liability program and 339
members in the workers comp program. During the same period, assets have increased from $20 million to
5116 million. Retained earnings have increased from $7 million to $32 million. Over that time, SDRMA has also
branched out into the area of employee health benefits (2006) and currently has 51 agencies (approx 1200
employees) enrolled in that program. A very visible result of this growth is SDRMA's purchase in 2004 of its own
building in downtown Sacramento. SDRMA currently occupies most of the third floor, rents the remainder of the|
building and realizes approximately $400,000 annually in rental income. | am very proud to have been a part of
this dramatic growth. | am also proud to have been a part of the board which recently made the decision to
reduce rates by 15% for the 2009/2010 program year. | would be honored to have the opportunity to continue
serving on this board. .

What Board or committee experience do you have that would help you to be an effective Board
Member? (SDRMA or any other organization)

As previously mentioned, | have ten years of experience on the SDRMA board of directors. | have also served for
fourteen years on the Tehachapi Water Availability Preservation Committee, seven years on the Greater
Tehachapi Fire Safe Council, and have served on ACWA's Groundwater Committee and Safe Drinking Water Sub-

committee,

As General Manager of the Bear Valley CSD, | regularly assist the board of directors in the administration of several
standing committees and have (as required or requested) organized and administered ad hoc committees of the
board and/or of citizens of the district.
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Special District Risk Management Authority
Board of Directors
Candidate’s Statement of Qualifications

What special skills, talents, or experience (including volunteer experience) do you have?

Substantial military and civilian experience in general management, contract administration/negotiation, project
management, energy and environmental issues. Licensed professional engineer in California and Oregon.
Certified Special District Administrator and CSDA recognition in Special District Governance. | was a member of
the working group appointed by the Senate Committee on Local Government to rewrite the laws affecting
Community Services Districts in 2004 (SB-135).

As General Manager for the Bear Valley CSD, | am responsible for providing services relating to: water,
wastewater, solid waste, roads, drainage, police, park & recreation, mail/postal services, mosquito abatement
and pine bark beetle control. ‘

General Comments / Statements

Background:

26 years, United States Navy Construction Forces including combat construction (Seabees), base maintenance,
and construction management. Vietnam veteran. Enlisted in 1967, retired in 1993 as a Lieutenant Commander,
Civil Engineer Corps. Took employment with Bear Valley CSD shortly after retiring.

Education: e
IAAS (Diesel Technology) Oregon Technical Institute 1967
BS(Mechanical Engineering) University of Washington 1976
BS(Business and Management)  University of Maryland 1980
[MS(Petroleum Engineering) University of Texas 1981

Organizations:
Toastmasters International, Veterans of Foreign Wars, Fleet Reserve Association, Vietnam Veterans of America,
National Rifle Association, California Rifle and Pistol Association

Hobbies & Interests:
Fishing, firearms, judo, scuba, cribbage, outdoors and fitness

Personal:
Age 62; married 38 years, reside in Bakersfield with wife, daughter and grandkids (ages 16, 14, 7, 2, and 1).

I certify that | am a Board member or a full-time management employee for the agency from which |
have been nominated. | further certify that | am willing to serve as a director on SDRMA'’s Board of
Directors. | will commit the time and effort necessary to serve. Please consider my application for

nominatlonlcandid@e/ioard of Directors.
Candidate Signature .7 M Date_ < 27
/ / /

Page 2 of 2 Aprit 2007




AGENDA ITEM 5

STAFF REPORT
TYPE MEETING: Regular Board MEETING DATE: August 5, 2009
Ron Ripperger : As™ PROJECT / P2416- npv. 1,2,
Engineering Manager SUBPROJECT: 001102 NO.  3g4

SUBMITTED BY:

APPROVED BY:
(Chief)

APPROVED BY:
(Asst. GM):

SUBJECT:

David Charles'ﬁ%tz;
Public Services Manager

Rod Posadaﬁ‘h %vb‘ \

Chief, Engiheering

Manny Magafid W&

Assistant Genera anager, Engineering and Operations

Informational Ite
System

on the South Bay Expressway Irrigation

GENERAL MANAGER’S RECOMMENDATION:

1

This is an informational item and no action by the Otay Water
District (District) Board is required at this time.

COMMITTEE ACTION:

Please see Attachment A.

PURPOSE:

To provide an update to the District Board on the use of
recycled water for irrigation purposes for the South Bay
Expressway (SR-125).

ANALYSIS:

Currently, the District is providing recycled water to SR-125
from just north of San Miguel Ranch Road south to Otay Mesa (see
Exhibit A).




Two areas within the SR-125 right-of-way are currently being
served by potable water. They are the SR-54/SR-125 interchange
and north of San Miguel Ranch Road to the District's boundary.
In addition, in the past, Sweetwater Authority staff has stated
that no recycled water would be allowed within the Sweetwater
Basin. It is unlikely that this position will change anytime
soon.

The area north of the SR-125/SR-905 interchange in Otay Mesa to
the Otay River Bridge Crossing is irrigated with a temporary
potable meter until the project is accepted and a recycled meter
is installed. Attachment B shows the active and proposed
recycled water projects, along with the approximate timeframes
of when they will be constructed in Otay Mesa. Attachment C
shows irrigation consumption for the last year for both potable
water and recycled water meters as well as the temporary meter
that serve SR-125.

—
FISCAL TMPACT: %

//

None.

LEGAL IMPACT:

General Manager

P:\WORKING\CIP P2416 SR-125\Staff Reports\BD 08-05-09, Staff Report, Info Item SR-125
Irrigation.doc

Attachments: Attachment A
Attachment B

Attachment C
Exhibit A




ATTACHMENT A

%SU&ECWPWIECﬁ Informational Item on the South Bay Expressway Irrigation

|
| P2416-001102 System

COMMITTEE ACTION:

The Finance, Administration and Communications Committee
reviewed this item at a meeting held on June 23, 2009 and the
following comments were made:

e The committee had requested information regarding the use
of recycled water for irrigation purposes for the South
Bay Expressway (SR-125).

e Staff indicated that there are three (3) potable meters
providing irrigation in the north area of SR-125 (north
of San Miguel Ranch Road to the SR-54/SR-125
interchange) . This area 1s within the Sweetwater
Resexrvoir watershed and there is restrictions to
utilizing recycled water within thisva;ea.

® Also, the area north of the SR-125/SR-905 interchange in
Otay Mesa to the Otay River Bridge Crossing is utilizing
potable water through a temporary meter. This meter 1is
connected to recycled infrastructure and will be
converted to a recycled irrigation meter once the project
is accepted (in approximately 2% years). When this area
is converted to recycled, approximately 76% of SR-125
will be irrigated with recycled water.

e Staff spoke with Sweetwater Authority regarding
converting the two mile area north of San Miguel Road to
utilizing recycled water. Sweetwater Authority responded
in a letter that their board would probably not be
favorable to utilizing recycled water in that area.

¢ The committee indicated that their goal would be to use
the least amount of potable water as possible to irrigate
SR-125 and inquired what it would take to get to that
point and if it was possible. It was requested that
staff provide information on how much potable could be
converted to recycled and present this information at the
July committee meeting.




e It was noted with regard to the Otay Mesa area that once
the Otay Mesa recycled system is completed, approximately
300 AF of potable use will be converted to recycled.

Upon completion of the discussion, the committee requested that
staff bring this item back to the July committee meeting with

their findings on how much of SR-125’s potable irrigation use
can be converted to recycled water.




ATTACHMENT B

OTAY MESA RECYCLED SUPPLY LINK
(PROJECT AND DISTRIBUTION PIPELINES)

Construction |

Completion
ltem# | CIP# Description Start Date Comments
Date
1 R2058 | Airway Road Pipeline 4/10 9/11 Connects new 16-inch Airway Road
(includes La Media Road) pipeline to existing RW pipeline in
Airway and La Media Roads.
- Provides RW to SR-125, Federal
Express, miscellaneous commercial.
2 'R2077 | Alta Road Pipeline 4/10 9/11 Connects to existing 30-inch RW in
' (includes Otay Mesa Road and Alta Road.
Sanyo Avenue) - Provides RW to RJ Donovan
Correctional Facility, East Mesa
Detention Facility, CCA, Calpine
Power Plant, Donovan Medical
Facility.
-> Will provide RW to future Calpeak
Power Plant and San Diego Business
Park on Sanyo Avenue.
3 R2087 | Wueste Road Pipeline 4/10 9/11 Links Central Area to North Otay
Mesa.
4 R2048 | Otay Mesa Distribution Pipelines Fills in gaps on RW system.
- Phase | — South La Media Road -> First Phase connects recycled
to Siempra Viva Business Park; 2/11 7112 mains along Siempre Viva Road.
Airway Road west to Britannia - Second Phase connects existing
- Phase Il — Airway Road to 2/12 7/13 recycled mains to La Media Road.
Heritage Road; Siempre Viva East -> Third Phase installs new recycled
to SR-905. mains in East Otay Mesa.
-> Phase il - East of SR-905, 2/18 7/14

SR-125.

P:AWORKING\CIP P2416 SR-125\Staff Reports\BD 08-05-09, Attachment B, Otay Mesa Recycled Supply Link, (RR-DC).doc




SOUTH BAY EXPRESSWAY
IRRIGATION CONSUMPTION AND BILLING
August 2008 thru May 2009

Account YTD Total
Number Customer Name Use Type in Units
901-3258-00 *Southbay Expressway Potable 271
901-3258-03 Caltrans Potable 1159
903-3257-00 **Southbay Expressway Potable 478
903-3257-03 Caltrans Potable 2058
912-0754-00 **Southbay Expressway Potable 6446
912-0754-03 Caltrans Potable 3608
Total Potable 4920 14,020
32.18 AF
914-0633-00 Otay River Constructors Recycled 1171
914-1826-00 Otay River Constructors Recycled 1256
914-1853-00 Southbay Expressway Recycled 1442
914-1854-00 Southbay Expressway Recycled 1864
914-1862-00 Southbay Expressway Recycled 2370
914-1863-00 Southbay Expressway Recycled 2012
914-1864-00 Southbay Expressway Recycled 1868
914-1865-00 Southbay Expressway Recycled 1832
914-1866-00 Southbay Expressway Recycled 345
914-1867-00 Southbay Expressway Recycled 2494
914-1868-00 Southbay Expressway Recycled 2322
914-1869-00 Southbay Expressway Recycled 1561
Total Non-Potable 15027 20,537
or47.14 AF
* Meter Transferred to Caltrans in Mid-April 2009

** Meter Transferred to Caltrans in March 2009 34,557
Total Potable & Non-Potable Use: or 79.32 AF
"% Potable Use: 40%
% Non-Potable Use: 60%

998-5547-00 Southbay Expressway Temp Potable (Future Recycle) 23768 *
or 54.56 AF

*After this meter is converted to recycled, 76% of the water consumption will be recycled.

PA\WORKING\CIP P2416 SR-125\Staff Reports\SR125 Project 7-7-09, ATTACHMENT C.xis

ATTACHMENT C
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AGENDA ITEM 6

STAFF REPORT

TYPE MEETING: General Roard MEETING DATE: August 5, 2009
SUBMITTEDBY: Armando Buelna 7 g W.0./G.F. NO: DIV.NO. Aa1]1

Communications Officer

APPROVED BY:

SUBJECT: AB 1506 - Joel Anderson - Issuance of State Registered
Warrants

GENERAL MANAGER’ S RECOMMENDATION;

That the Board of Directors take the position of “Support” on
Assembly Bill 1506 (Anderson) relating to the issuance of State of
California registered warrants.

PURPOSE :

To seek authorization from the Board of Directors to take the
position of “Support” on Assembly Bill 1506 (Anderson) relating to
the issuance of State of California registered warrants.

COMMITTEE ACTION: -
See Attachment A

BACKGROUND

Assemblyman Joel Anderson’s office has requested that the Otay Water
District support Assembly Bill 1506 relating to the issuance of State
of California registered warrants. Specifically, AB 1506 would
require a state agency to accept from any person a registered warrant
- commonly known as a state IOU - endorsed by that person, at full
face value, for the payment of any obligation owed by that person to
the state agency.

Existing law already allows the State of California to distribute
I0Us. According to Government Code section 17203, “Such registered
warrants are acceptable and may be used as security for the faithful
performance of any public or private trust or obligation or for the
performance of any act, including the use of such registered warrants
by banks and savings and loan associations as security for deposits
of funds of any county, municipal or public corporation, district,
political subdivision, or state agency.”




AB 1506 adds to this existing code section that “A state agency shall
accept from any person a registered warrant endorsed by that person,
at full face value, for the repayment of any obligations owed by that
person to that state agency.” This provision therefore allows an
individual or other entity that has money due them from the state to
use that credit toward any obligation owed to the state. In addition
to alleviating financial hardship to individuals and businesses
caused by the issuance of state IOUs, this action also allows state
I0Us to be used in a practical way.

At the time of the authorship of this report, the Otay Water District
had not yet received a state IOU. With several large state
institutions within the District’s service area and due to the
continuing gridlock in Sacramento, there is the possibility the
District will receive IOUs. The District also has obligations owed to
the state. Therefore, any IOUs received by the District could be
used to satisfy such obligations.

This staff report, however, only requests that the Board of Directors
take the position of supporting AB 1506 as requested by Assemblyman
Anderson. Since this matter was not anticipated in the District’s

Legislative Program, it is therefore being brought before your Board
for consideration and direction.

AB 1506 is supported by the San Diego East County Chamber of
Commerce, Associated Builders and Contractors - San Diego Chapter,
California Association of Health Facilities, San Diego County Medical
Society, and the Santee School District to name just a few

organizations. Moreover, State Controller John Chiang has also
announced his support for AB 1506. '

FISCAL IMPACT:

Taking a position of/éuépofzifor AB 1506 has no fiscal impact to the
District.

LEGAL IMPACT:

Non (
WL

Genp¥al Manager




Attachments

Attachment Committee Action Report

Assembly Bill 1506 - As Amended
AB 1506 Committee Analysis
Draft Letter of support

Request from the Office of Assemblyman Anderson

moQwy
|




ATTACHMENT A

AB 1506 - Joel Anderson - Issuance of State Registered
SUBJECT/PROJECT: | Warrants

COMMITTEE ACTION:

The Finance, Administration and Communications Committee reviewed
this item at the meeting held on July 22, 2009.

NOTE :

The “Committee Action” is written in anticipation of the Committee
moving the item forward for board approval. This report will be
sent to the Board as a committee approved item, or modified to
reflect any discussion or changes as directed, from the committee
prior to presentation to the full board.




-~

b

é\ _AERMH(! 8.l (506 . ArNMLlY.M‘A 'Ao\ﬂlﬂw\ wodld ‘“'-“‘! - .Qﬂ"C\"
=

i

—.s

08/30/2009 14:41 FAX 916 318 2177 ASSEMBLYMENBER ANDERSON @oo1/008

08/2072009 16:18 FAX 8194412327 ASH JOEL ANDERSON @ oo2/010

State Caplitol
Sacramento, CA 95814
(916)318-2077
(916)319-2177-Fax

!

500 Fesler Straeet
Suite 201
El"Cajon, CA 82020
(619)443-2322
(619)441-2327-Fax

Joel Anderson
Assemblyman, District 77

DATE: m

rax numeer: 017 GLD 0 %29
To: (Mo k— Rodiack "

From:__goﬂ'ck L‘“—P)Tbn" [ATAL _&<9rg§\AgA‘NL

Y

Number of Pages: ?
Comments: A”ncku,_ s _an__ gl l‘e;wg} Lor twpoart  fer

b v i Byn @ e w—

ﬂpgrmqﬁ [} {b#_br ;zp fJFf_u(£ pvw. '4‘!( Mg_-Mh'lff 0(: H\(’_

: Plt'l‘f( ¢ 4{‘“;} N L\ll’{{-\ By ¢sfro
=l 0 A Y. JuestRAT
You May have . Tlwalc you. |

If all pages do not arrive, or if this transmission wa
i s received In arror, please call
(916) 31 9-2077 immediately. P

- L. - NS
he i Confidentiality Notice

nformation contalned In this fax may be priviteged and confidantial information | d only for the use
:f the individual or antity namad abave. If the raader of this message is not the m?.ﬁﬁ;a%%c"%ﬂ are
; et'cr:lbvm;\:'t’l!ﬂl{d H:at the dissemination, distributisn, ar copying of this fax Is strictly prohibited. If y'ou have

v s (ax in error, please immedlately natify us by phone and rocu i ;
32dress abuve via the U.S. Postal Service. Thank your. ™ the original message to us at the




002/008
06/29/2003 16:18 FAX 6134412327 ASM JOEL ANDERSON Boossot0
STATE CAPITOL DISTRICT OUsMGE
HO AOX 912840 Aﬂﬁ?ﬂ(hl ] AU HESLEN STAFYI, BUITR 201
s“c""‘(:f,‘;%,‘;."m“,',m""'" . . . L CAION. GA 92020
e @alifornis Pegislature ez

JOEL ANDERSON
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Tos Local Ejected Official

Frome Assemblyman Joel Anderson
Pate; June 28, 2000

Re:  Assembly Bill 1506

AB 1506 - Roquest for Lettor of Support

AB 1506 woukd allow reciplents of statedssued 10Us to endorse and retum the I10OUs to the state as
paymant for agy obligations they owe to the state (stete taxes, DMV fees, putlic university tuition, efz.).

For example, If you are a govemment agency and you recelve an IQU far $100,000 from the stats, and
yau also owe the state $100,000 In payroll taxes, you may send the IQU to the Franchise Tax Board as
paymant for your tax obligation, \

Attached for your raview are asveral background articles, a white paper and 5 san%pte lakter of support,
Lalters may be faxed, emailed or mailed to my office,

Thank you for your consideration.




JRAFT

July 15, 2009

The Honorable Joel Anderson
Assemblyman, 77" District
500 Fesler Street, Suite 201
El Cajon, CA 92020

Re:  AB 1506 — Support — California Registered Warrants

Dear Assemblyman Anderson:

Please accept this letter in support of Assembly Bill 1506 relating to the issuance of State
of California registered warrants.

As you are aware, existing law already allows the State of California to distribute
registered warrants, more commonly known as IOUs. Your bill, AB 1506, adds to the
existing code section to allow an individual or other entity that has money due them from

the state to use that credit towards any obligation owed to the state. In effect, this action
allows IOUs to be used in a practical way.

Equally important, AB 1506 could possibly save many businesses aﬁd;individuals from
severe financial hardship by stopping the state from charging taxes and fees, while at the
same time, withholding payment. AB 1506 alleviates such problems by requiring the
State to accept its own credit as payment for taxes and fees.

Thank you for considering this letter in support of AB 1506.

Sincerely,

Mark Watton
General Manager

cc Board of Directors




AMENDED IN ASSEMBLY JULY 1, 2009
AMENDED IN ASSEMBLY JUNE 29, 2009
AMENDED IN ASSEMBLY MAY 14, 2009

CALIFORNIA LEGISLATURE—2009—10 REGULAR SESSION

ASSEMBLY BILL No. 1506

Introduced by Assembly Member Anderson
(Coauthors: Assembly Members Adams, Bill Berryhill, Tom
Berryhill, Duvall, Fletcher, Gaines, Garrick, Hagman, Harkey,
Jeffries, Knight, Logue, Miller, Nestande, Niello, Nielsen, Silva,
Smyth, Audra Strickland, Tran, and Villines)

February 27, 2009

An act to add Section 17203.6 to the Government Code, relating to

state funds, and declaring the urgency thereof, to take effect
immediately.

LEGISLATIVE COUNSEL’S DIGEST

AB 1506, as amended, Anderson. State funds: registered warrants.

Existing law prescribes procedures for the issuance of registered
warrants and provides that a registered warrant is acceptable and may
be used as security for the performance of any public or private trust
or obligation.

This bill would require a state agency to accept, from any person or
entity, a registered warrant or other similar evidence of indebtedness
issued by the Controller endorsed by that payee, at full face value, for
the payment of any obligations owed by that payee to that state agency.

This bill would declare that it is to take effect immediately as an
urgency statute.

96




AB 1506 —2—

Vote: %5. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 17203.6 is added to the Government
Code, to read:

17203.6. A state agency shall accept from any person or entity
a registered warrant or other similar evidence of indebtedness
issued by the Controller that is endorsed by that payee, at full face
value, for the payment of any obligations owed by that payee to
that state agency.

SEC. 2. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety within
the meaning of Article IV of the Constitution and shall go into
immediate effect. The facts constituting the necessity are:

In order to allow the residents of the state to pay for all
obligations owed to the state, while the state is issuing registered

il 5

) V s U 4 2
warrants, or other similar debt instruments, which are, in fact,

“IOUs” issued by the state, it is necessary that this act take effect
immediately.

96




AB 1506 Assembly Bill - Bill Analysis

BILL ANALYSIS

AB 1506

Page 1

Date of Hearing: July 7, 2009

ASSEMBLY COMMITTEE ON BUSINESS AND PROFESSIONS
Mary Hayashi, Chair
AB 1506 (Anderson) - As Amended: July 1, 20009

SUBJECT : State funds: registered warrants.

SUMMARY : Requires, as an urgency measure, a state agency to
accept from any person or entity a registered warrant (RW) or
other similar evidence of indebtedness issued by the State
Controller that is endorsed by that payee, at full face value,

for the payment of any obligations owed by that payee to that
state agency.

EXISTING LAW prescribes procedures for the issuance of RWs by
state government and provides that a registered warrant is
acceptable and may be used as security for the performance of
any public or private trust or obligation.

FISCAL EFFECT Unknown

COMMENTS

Purpose of this bill . According to the author's office,
"Existing law already allows the state to distribute IOUs.
According to Government Code section 17203, 'Such RWs are
acceptable and may be used as security for the'faithful
performance of any public or private trust or obligation or for
the performance of any act, including the use of such RWs by
banks and savings and loan associations as security for deposits
of funds of any county, municipal or public corporation,
district, political subdivision, or state agency.' This reminds
us of Wimpy's famous line, 'I'd gladly pay you Tuesday for a
hamburger today.' So, the inequity then is revealed by the
peoples' inability to use those instruments in a practical way."

Background . Warrants are the government equivalent of checks,
and are issued by the Controller to pay the State's obligations.
There are three types of warrants: RWs, registered

reimbursement warrants (RAWs), and registered refunding
warrants.

RWs : Normally, all warrants issued by the Controller are paid

Page 1 of 3
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AB 1506 Assembly Bill - Bill Analysis Page 2 of 3

-AB 1506
Page 2

upon presentation. However, if after ranking all of the
state's obligations and setting aside all money that must be
earmarked, reserved, or otherwise set apart for higher ranking
obligations, the Controller determines that there are
insufficient funds to pay a warrant, the warrant will be
registered. In issuing these RWs, the state is promising to
pay their face value as soon as money is available. RWs bear
interest until they are paid.

Registered reimbursement warrants (RAWS) are sold by the
Controller to the public to raise funds in lieu of issuing
individual RWs to numerous creditors. RAWS are not due to be
paid by the state until their maturity date, which is
established by the Controller at the time the RAWs are issued.
Like RWs, they bear interest until they are paid. The
issuance of RAWs is quite rare and has only occurred seven
times since they were authorized in 1936.

Registered refunding warrants can be sold by the Controller to

the public to pay maturing RAWs. They have a maturity date,
and bear interest until paid.

The State Constitution mandates that education and debt service
have priority status for regular warrants. The State
Constitution, federal law and a court order require that State
payroll, CalPERS, CalSTRS, In-Home Supportive Services and
Medi-Cal providers also be paid with reqular warrants. The
State may issue RWs for all other payments, including those to
private businesses, local governments, taxpayers receiving
income tax refunds and owners of unclaimed property

Use of RWs . This bill requires a state agency to accept a RW
from any person or entity that is endorsed by that payee, at
full face value, for the payment of any obligations owed by that
payee to that state agency. Current law already supports the

transfer of RWs for various debt obligations for certain
circumstances.

RWs are presently considered legal investments for all trust
funds, insurance funds, savings and loans funds, and funds of
all counties, municipal corporations, districts, public
corporations, political subdivisions, or state agencies.
Further, state law expressly permits a taxpayer to pay a tax
liability, as specified, in whole or in part, by a check in an
amount not to exceed the amount of a RW, and government code

_AB 1506
Page 3

declares "all warrants are payable in such coin or currency of

http://www leginfo.ca.gov/pub/09-10/bill/asm/ab 1501-1550/ab 1506 cfa 20090706 100... 7/15/2009




AB 1506 Assembly Bill - Bill Analysis Page 3 of 3

the United States as at the time of payment is legal tender for
the payment of public and private debts."

This bill would requires a state agency to accept from any
person or entity a RW "or other similar evidence of indebtedness
issued by the State Controller." Committee may consider the
necessity of greater detail in this legislation, as this is an
urgency statute and it is imperative that all state agencies,
individuals, and entities be immediately aware of the exact

repayment instruments that may be used and the proper procedure
for redemption.

Related legislation . AB 775 (Cook) of 2009 prohibits the
issuance of a registered warrant for the payment or repayment
for any program performed by any city, county, city and county,
or local governmental entity, as specified. This bill is
currently pending in the Assembly Committee on Local Governance.

SB 23 (Ashburn) of 2009 prohibits the issuance of a registered
warrant to make any payment for a personal income tax refund.
This bill is currently pending in the Senate Committee on Rules.

REGISTERED SUPPORT / OPPOSITION

Support

California Association of Health Facilities
San Diego County Medical Society

Santee. School District

The People's Advocate

Numerous individuals

Opposition

None on file. L

Analysis Prepared by : Sarah Huchel / B. & P. / (916) 319-3301

http://www.leginfo.ca.gov/pub/09-10/bill/asm/ab 1501-1550/ab 1506 cfa 20090706 100... 7/15/2009
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JOEL ANDERSON

ASSEMBLYMEMBER, SEVENTY-SEVENTH DISTRICT

FACT SHEET
Assemblyman Joel Anderson

Assembly Bill 1506 - ISSUANCE OF STATE WARRANTS

SUMMARY

Assembly BIll 1506 is a taxpayer rights bill that would require a
state agency to accept, from any person, a registersd warrant ~
commonly known as an 10U — endorsed by that person, at full
face value, for the payment of any obligations owed by that
porson to that state agency.

ISSUE

In a Jerer to the Lagislature on January 16, 2009, Controller
John Chieng gravely declared that, “Ta ensure the State has
sufflcient resources to meat payments classified by constitutional
mandate, federal law, or judicial order as having first claim to
available cash in the General Fund -« including cducation and
debt service -~ my anly options are either delnying paymemas or
jssuing registered wasrrants for all other payments.”

Even with the Legislature's passage of the revenue & cuts
package in February, Chiang again issued his wamning. “While
progreds was made, this recent hudget deal does not put
Californin's fiscal housc in order. Revenue erosion of nearly
$900 millicn in the month of February alone. couplad with
numerous indicators that California’s sconomy has not yet turmed
the comer, demands vigtlancs over the State finances during the
months ahead,” Chiang sald. “While current-year cash flow
problems appear to be manngesble, early projectlons Indicate the
recently-enacted budget did little to guarantes thers would be
sufficicnl cash solutlons to meet the Srate’s payment obligations
fae the coming fiscal year. I the Gavernor and lawmakers do not
take nction before July, we could be accelerating towards the
very cliff that we Just stopped shan of &lling over.”

At the end of March, the Controller's office roported, “the
budget projocts the State will have exhausted al] available cash,
plus $19 billion in Inrernal funds this summer, and wll| likely
need 1o borrow externally to bridge a $10.6 billion gap becween
projeacted expenditures and rsvenues.

On May 22, 2009, the Lugislative Analyst's Office axplained,
“Bven if the Legislarure enacted the May Revision proposals, the
state probably would have difficuity psying some bills on lime
gven if it were able to sscure $10 billion of RAW or RAN
borrowing during 2009-10. ...It may be difficult ta berrow $10
billion of RAWS or RANs basged on the statz governmenl's
credit. Therotors, delaylng billions of dotlars of scheduled
payments will almost certainly be required.”

Exlsting law eiready allows the state to dlstribure JOUs. '
According to Government Code section 17203, “Such registered
warrants are acceptable and may be used ag security for the
faithful performance of any public or private ougt or obligation
or for the performance of any act, including the use of such
reglstered warrants by banks and savings and loan associations as
security for deposits of funds of any connty, municipal or public
carporation, district, political subdivision, or state agency.” This
reminds us of Wimpy’s famous line, “I"d gledly pay you
Tuesday for a humburger today.™ So, the ingquity then is
revealed by the private ¢itizen's inability 1o use thos¢ instrumenta
in 8 practicsl way.

SOLUTION

Assembly Bill 1506 fixes that flaw in the system. It simply
tollows-up the code 5ection mentioned above with, “A state
agency shall aceept from any person a registsrad warrant
cndorsed by that person, at full tace value, for the payment of
any obligations awed by that person to thut stute agency,” This is
a fair allowance in order that citizens may make usual and
nigcsssary payments 1o the state, like DMV registration, tax
paymonts, and schoo] tuition. Why should ordinary Californians’
efforts to wake care of their payments on time be refused, denying
cilizens’ option to use the very monerary instrument their state
saw fit to issue 1o them?

SUPPORT

* San Diego East County Chamber of Commerce
* Psople’s Advocate, Inc,

s Assoclated Builders and Contractors - San Diego Chapter
» California Association of Health Facilities

+ San Diego County Medical Society

¢ St. Madekine Sophla’s Center

+ Nosh Homes

* Home of Guiding tlands

v+ Sontec School District

* Ychudl Gaffen, Founder of Gateon

* Vice Mayor Brian Jones, City of Santes

FURTHER INFORMATION

David Yow, by phone al (916) 319-2077 or cmail at
david, yow(@asm.ca.gov.

June 26, 2009

Brierteet ¢ B! Panar
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% REUTERS
California set to Issue IOUs as fiscal crisis weighs

ttp://vwe com/artic US 257

Wed Jun 24, 2009 10:00pm EDT
By Dan Whitcomb and Ciara Linnane

LOS ANGELBS/NEW YORK (Reuters) - Cajlfornia‘s controller said on Wednesday that he would have to issue
IOUs in 3 week If lawmakers can't quickly solve a $24 billlon budget deficit, and the state's treasurer plans to
tap a reserve fund to meet debt service ¢osts,

The measures came as a budget crisls deepened in the most populous U.S. state and the gridiocked legisiature. .

falled to pass & proposed $11 billion In cuts,

"Next Wednesday we start a fiscal year with a massively unbalanced spending plan and a cash shortfall not seen
since the Great Depression,” Controller John Chiang said in a statement announcing that he would be forced to

use 10Us to pay the state's bllis beginning on July 2.

"The state's $2.8 biillon cash shortage in July grows to $6.5 billion In September and after that we see a double
digit freefal),” Chiang sald. "Unfortunately, the state's Inability to balance its checkbock will now mean short-
changing taxpayaers, local governments and small businesses.”

State Treasurer Bill Lockyer, meanwhlig, Is planning to draw on reserves for economic racovery sales tax bonds,
according to a spokesman. .

Rating agency Standard & Poor's warned it may downgrade the bonds, given the problems California Is likely to
faca in replenishing Its amergency funds. T

The stata is expecting to file a material event notice on Thursday to alert bondholders ta the move that comes
In response to plunging sales tax receipts, said spokesman Tom Oresslar.

"Tha senior covarage account will be drawn on and debt service on all economic recavery bonds will be pald in
full on July 1,* Dresslar said.

California has been in crisis since the housing slump and credit crunch caused a severe decline in revenues. The
state has seen jts unemployment rate climb steadlly te 11.5 percent in May from 6.8 percent a yaar earller,
according to labor department data.

LAWMAKERS REJECT CUTS

The government dlpped into the samae reserve fund in December to make a principal paymant on economic
recovery bonds, but was able to top the reserve back up within days.

The Callfornia Lagisiature on Wednesday votad dewn $11 bililon In proposed cuts to state services, sending
members seeking a budget deal back to the drawing board, '

The vote failed largely along party lines in both houses, with the Republicans saying itfalls short of the savings
needed and amounted to posturing by Demnocrats.

Standard & Poor's said it will review Its economic recovery kond, or ERS ratings “after further avaluation of
state projections as to the size and timing of potential draws on the ERBs' reserves.”
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THE SACRAMENTO BEE ¥ voncon .
Without a budget, Californla could issue I0Us

By Stave Wlegand, Bee Capitol Bureau
Published Sunday, Jun. 14, 2009

June 15 is usually recognized around the Capital as tha day on which the Legislature thumbs its collective nose
at a constitutional deadline that a state budget be passed.

That's how it's been celebratad on 29 of tha past 33 June 15ths.

This year, however, there's a twist: Lawmakers have already approved a budget for the fiscal year that starts

July -1 - In fact, they did it In February. .

But they've been unable to mend a $24 billion rip that has appeared in It since then - and that could cause as
much trouble as If they ware still squabbling over tha budget itself,

That's because without a budget patch in place by the end of thls month, state finance officials say there's a
chance state government might have to do what It hasn't done in 17 yeers: Issue [OUs Instead of paying its
bills.

*This week ] sat down with the controlier and also with thae treasurer,” Gov. Arncld Schwarzenegger told a
Southern California audience on Friday, "and we all agreed that after June 1§, every day of Inaction jeopardizes
our state's solvency, and our abillty to pay schools and teachars, and to keep hospitals and ERs open.”

The actual fiscal j=opardy is neither that dire nor that simple, but it's still serfous.
In most years, stats government has to borrow money during the first part of the fiscal year to tide it over unti
tax revenue catches up with the bills in the last half of the year.

Also in most years, legislators and the governor drag out the fight over adapting a new state budget until after
the fiscal year has started. Until a budget Is in place, the state can't borrow money.

Instead, the cantroller's office Is forced to delay payments to various creditars. The decisions on who gets pald
and who doesn't are datarmined in part by the state constitution (schools and bandholders get paid first); in
part by federal law (state employees can't be pald in I0Us), and in part by any court edict that has ordered the
state to pay someone.

Everyone else - companies that do business with the state, students who get state aid, local gavemmaents,
taxpayers awaiting refunds - has to wait.

But this is not a normal year, for a number of reasons.

One is that the major banks and Wall Street investors that California usually borrows from have been so
battared by the worldwida recession that just having a8 budget In place isn't good enaugh for them to lend the
state money: they want it balanced, too.

Tom Dresslar, spokesman for Treasurer Blll Lockyer, sald the state could probably squaak through the first few
months of the fiscal yaar by borrowling from $7 bililon to $9 billion.

"But to do that will take a credible $24 billion solutlon by the end of June, and the solution should include the
governor's raserve number" of $4.5 billion, Dressiar gald.
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The bonds, which were approved by vaters in 2004 to help the state through anether fiscal crisis, are securaed
by a sales tax and a general obligation pledge of the state.

California has about $8.6 billion of the bonds outstanding, although some have credit support and will not be
affected by any rating changa, S&P analyst David Hitchcock said.

S&P rates the bands at A-plus, or fifth-highest investment grade and six notches above speculativa, or "Junk”
status.

That's ane notch above the A rating assigned to California’s $57 billlan of general obligation debt, the lowest
rating of any U.S. stata. _

S&P has the GO debt on alert for a downgrada.
Moody's also has the state on review and has warned of a potential muiti-notch downgrade.

Draws on debt service reserve funds are rare and will likely make waves In the bond market, said Dick Larkin,
director of credit analysis at the Iselin, New Jersay, office of broker Herbert J. Sims & Co.

| 'T am nat aware of a sltuation where an Issugr has drawn on a debt reserve for sales tax bonds,” he sald In
emailed comments, :

"I am also not aware of a situation where @ unit needed to draw on a format debt reserve fund ta pay normal
debt servica on ganeral obligatlon bonds," he said,

Larkin sald the latest developments raflect the strain on California's cash fiow and may signal a situation that
leads to 8 tsmporary disruption of normal debt service payments,

"In the end, though, I still believe that Callfornia debt holders would be paid In full, even if there Is a temporary
disruption because of this financial crisis,” he sald.
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June 22, 2009

To: Assemblyman Joel Anderson

From:

Re: AB 1506 - Support

AB 1506 fixes a serious flaw In the state's IOU system. The concept Is simple: if an individual
or company has money due them from the state, the entity may use that credit towards any

payment owed to the state.

In the event of a fiscal crisis, your bill would save many businesses and indlviduals from
severe financial hardships by stopping the State from charging taxes and fees while
withholding payments.

Under current state law, the public is required to accept reglstered warrants, or IOUs, under
certain emergency circumstances. However, the state itself will not accept such securities as
payment. This is a double standard that harms those hardworking public employees,
taxpayers and contracted businesses caught In the middle.

Not only does receiving an IOU create serious shert term cash-flow problems, it also places
an onerous tax burden on many Individuals and companies. While Issuing I0Us may become
a painful necessity at some point, the problem should not be exacerbated by requiring taxes
to be paid to the state on incoma that the state is simultaneously withholding.

AB1506 alleviates these problems by requiring the state to accept Its own credit as payment
for taxes and fees.

With continuing economic uncertainty and erosion of state revenues, it is Important for
Californians the state have a fair system of payment of its debts and obligations,
I write in support of AB 1506.

Sincerely,

XXXXXXX
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Another raason the cash visa Is tighter this year is that the state has already maxed out Its Internal borrowing
from funds set aside for special state programs.

In additian, tax revenue continues to come in at lower-than-expected levels, a sign that California’s economic
woas have yet to hit bottom. .

State Cantroller John Chiang has forecast that absent a budget deal that allows borrowing, the state will be in
the red by July 28.

And last week, the governor took onhe stopgap tool off the table, saylng hs would not approve the issuance of
revenue anticipation warrants, or RAWs, if the budget is not balanced by July 1.

The warrants are costly financial mechanisms that allow the state to borrow even when the money can't be
repald In the sama fiscal year. The last time California issued RAWs was In June 2003, in the midst of another

bitter budget fight.

Schwarzenegger sald that issuing RAWs would only prolong the hard decisions on program cuts that legislators
are facing,

“I've heard accusations that 1 trled to shut down state gavernment,” the governor sald Friday. "I don't have to
shut down state govarnment, because when they don't produce a budget on time we will run out of cash and
therefore our government will shut down by itself."

Absent eithar a budget deal or the sale of RAWSs, sald Hallye Jordan, spokewoman for state Controller Chiang,
the options are to delay payments, or Issue the equivalent of I0Us, called registered warrants,

In February, Chlang withheld %4.1 billion In payments for 30 days, while lagisiators and the governor hammered
out a deal that temporarily closed a gaping budgset gap.

But the state is even morae strapped for cash now than it was in February. That, Jordan said, "meang we may
have to go straight ta registered warrants, That's something that we are looking at daily.”

The last time the state issued registered warrants = and the only time since tﬁe.Great Depression ~ was 1992,
when the stata handad out 1.6 milllon warrants worth a total of $3.8 blillon over d:two-month period,

State financial offlcers say that issuing registarad warrants would make it even harder to borrow fram
commarcial markets and private investors - and nearly Impossible without a balanced budget in place.

“If we are without a budget,” said Mike Genest, the governor's director of finance, "we would be going to the
market and saying 'well, we're still haggling over the budget, thera’s no political agreement, wa're still spanding
$24 billlon more than we're going to have and we don't know what we are going to do about it, and oh by the
way, the year after that Is going to be worse ... so In reality our chances of paying you back are murky at best ...
but hay wa'd llke you to loan us the money anyway.'

“Now, there is probably somebody cut there who would lend us the money, but there are only so many suckers
in the world, so we'd probably only end up with a blition or so,”
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SUBJECT: 2009 Summary of Otay Water District Memberships

GENERAL MANAGER’'S RECOMMENDATION:

That the Board of Directors receive the 2009 Summary of Otay Water
District Memberships and affirm the Membership list.

PURPOSE :

To present the Board of Directors with a summary of organizations in
which the Otay Water District, or its staff, is a member and receive
direction on the Membership list.

COMMITTEE ACTION:

See Attachment A

BACKGROUND

Attachment B includes a comprehensive summary of organizations in
which the Otay Water District, as an entity or its staff, is a
member.

One notable membership excluded from this year’s summary is the

Association of California Water Agencies (ACWA). The annual
membership dues to ACWA had increased significantly over the past
several years. For instance, the annual cost of membership in FY

2009 was $20,383, an increase of $3,408 from FY 2008 ($16,975). The
membership renewal in FY 2010 is expected to cost $21,375.

In contrast, in 2009, membership in the California Special District’s
Association (CSDA) cost $4,238 and the American Water Works
Association cost $5,213. While dues also increased from FY 2008 for
these two organizations, the increases were much less than ACWA (CSDA
and AWWA increases from 2008 to 2009 were $577 and $303
respectively).

ACWA cites as benefits of membership the following: protecting your
interests in the legislative and regulatory arenas; gaining access to




expertise in water quality, local government, and water management;
staying up-to-date through conferences, workshops and other forums
{(members also receive discounts when attending ACWA conferences); and
receiving timely, informative publications on important issues to
list just a few. While valuable, similar benefits are derived
through membership in CSDA or AWWA.

Through the budget development process, memberships are annually
reviewed for renewal or termination. When necessary or if the

affiliation provides value to the organization, new memberships are
added.

Membership in the organizations listed in Attachment B play important
roles for the District and its employees. Membership may provide
professional certification, promote professional conduct, the
revising of professional standards, professional development, as well
as training and continuing education. All the organizations listed
also provide important networking opportunities, professional

support, and promote the common interests of the industry, community,
field, or profession.

//7
FISCAL IMPACT: W

The estimate of thé/d%ay Water District’s organizational memberships
for FY 2010 is approximately $40,000. The full amounts of these
expenditures are included in the approved 2010 budget.

LEGAL IMPACT:

"I

General Manager

Attachments

Attachment A - Committee Action Report
B - Summary of District Memberships



ATTACHMENT A

SUBJECT/PROJECT: | 2009 Summary of Otay Water District Memberships

COMMITTEE ACTION:

The Finance, Administration and Communications Committee reviewed
this item at the meeting held on July 22, 20009.

NOTE :

The “Committee Action” is written in anticipation of the Committee
moving the item forward for board approval. This report will be
sent to the Board as a committee approved item, or modified to

reflect any discussion or changes as directed from the committee
prior to presentation to the full board.




2009 SUMMARY OF DISTRICT MEMBERSHIPS
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.AIGERJCAN BACKFLOW PREVENTION ASSOGIATION
AMI%RICAN CONCRETE INSTITUTE
AMERICAN INDUSTRIAL HYGIENE ASSOCIATION
' AMERICAN PAYROLL ASSOCIATION
AMERICAN PAYROLL ASSOCIATION - SD CHAPTER

AMERICAN SOCIETY OF CIVIL ENGINEERS

AMERICAI\II SOCIETY OF INDUSTRIAL SECURITY
|

B = —
_AMERICAN SOCIETY OF SAFETY ENGINEERS

AMERICAN SOC. FOR TRAINING AND DEVELOPMENT - SD CHAPTER
ST = v"“—"fu?ﬁﬁﬁﬁﬁé? ATER WORKS ASSOCIATION
ASIAN BUSINESS ASSOCIATION
BONITA BUSINESS & PROFESSIONAL ASSOCIATION
CALIFORNIA ASSOCIATION OF PUBLIC PURCHASING OFFICERS
' CALIFORNIA CHAMBER OF GOMMERCE
CALIFORNIA LAND SURVEYORS ASSOCIATION
CALIFORNIA LAND SURVEYORS ASSOCIATION - SD CHAPTER
CALIFORNIA MUNIGIPAL TREASURERS ASSOGIATION-8D GHAPTER
CALIF/ NATIONAL PUBLIC EMPLOYERS LABOR RELATIONS ASSOC.
CALIEORNIA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS

CALIEORNIA SOCIETY OF MUNICIPAL FINANCE OFFICERS

RNIA SPECIAL DISTRICT ASSOCIATION.

R CONSERVATION COUNGIL

T CALIFORNIA URBANWAT

CALIFORNIA UTILITIES EMERGENGY ASSN,

i [ _ _ _
CALIFORNIA WATER ENVIRONMENTAL ASSOCIATION
16 staff_ with certifications and memberships
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CONSTRUCTION MANAGEMENT ASSOCIATION OF AMERICA

;FILIPINO-AMERICAN CHAMBER OF COMMERCE
'FOUND! FOR CROSS-CONNECTION CTRL. & HYDRAULIC RESEARCH
| |
GOVERNMENT FINANCE OFFICERS ASSOCIATION
| :

COMMUNITY
ASSOCIATION

MEMBERSHIPS COST MEMBERSHIP COST
I

 EMPLOYEE
PROFESSIONAL NUMBER OF
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District

;mmearit:in ASSOCIATION

INSTITUTE OF SUPPLY MANAGEMENT

' INSTRUMENTATION SOCIETY OF AMERICA
SD/INTERNAT'L PUBLIC/PERSONNEL MANAGEMENT ASSOC.
aiWNTENAr;JCE SUPERINTENDENT ASSOCIATION

| NATIONAL FIRE PROTECTION ASSOCIATION
 NATIONAL NOTARY ASSOGIATION

NA!‘i'IGNAL sifaci ETY OF PROFESSIONAL ENGINEERS
Il OTAY _MESA CHAMBER OF COMMERCE

PAGIFIC SAFETY COUNGIL
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|
PUBLIC TREASURIES INSTITUTE

SAN DIEGO EAST COUNTY CHAMBER OF COMMERCE
SAN DlEGC% HISPANIC CHAMBER OF COMMERCE
SAN DIEGO RECREATION & BENEFITS ASSOCIATION
SO. CALIF. ALLIANCE OF PUBLICLY OWNED TREATMENT WORKS

: .SO--CAU'F. WATER UTILITIES ASSOCIATION
' SPRING VALLEY CHAMBER OF COMMERCE
| |

SPRING VALLEY CITIZENS ASSOCIATION

URBAN AND REGIONAL INFO. SYSTEM ASSOCIATION
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	Agenda Item 3: Approve the Issuance of Seven (7) Purchase Oders to Various Vendors for Eden Systems Software Maintenance Agreement, Annual Support, and Consulting Services; GIS Software Licenses and Software Integration Services; Infrastructure Management Systems Software Licenses and Integration Consulting Work; Telephone and Internet Services; Cell Phone and Wireless Services; Microsoft Desktop and Server Software Licensing; and for the Purchase of ESRI GIS Software and Server Licenses; for a Total Cost
 of $705,712
	Agenda Item 4:  Adopt Resolution No. 4144 to Cast the District's Vote to Elect Four Representatives to the Special District Risk Management Authority's Board of Directors

	Agenda Item 5:  Informational Report on the Use of Recycled Water for the Irrigation of South Bay Expressway

	Agenda Item 6: Consider Taking a Position of "Support" on Assembly Bill 1506 (ANDERSON) Relating to the Issuance of State of California Registered Warrants

	Agenda Item 7: Review of the 2009 District Organizational Membership List


