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Mexico 
STATE MOVES TO GUARANTEE MEGA-SWRO 

In its official newspaper, the state of Baja California, Mexico, 

has announced that the legislature has taken the initiative to 

ensure its payment obligations for the proposed 100 MGD 

(378,500 m3/d) Rosarito Desalination Plant. The plant will 

be designed, built, owned and operated by Aguas de Rosarito 
(AdR), a special purpose company owned by NSC Agua, 

Consolidated Water Company's Mexican subsidiary, and 

S.A.P.I. de C.V. 

The project will be constructed under a 40-year public

private partnership contract governed by the State's 

new Asociaciones Pl'.1blico Privadas (APP) legislation, 

with financing to be syndicated by the North American 

Development Bank (NADB). 

According to the announcement, the State has pledged a 

guaranteed monthly payment of MXN 149,312,018 ($6.8 

million) for a period of 37 years, beginning in June 2019. 

WDR understands that the amount will be paid into an 

independently managed trust to guarantee the project. Under 

the arrangement, any invoice that is not paid by the state's 

water utility would be paid from the trust. 

The pledge is said to account for index-linked tariff escalation 

via corresponding inflationary growth in the pledged payroll 

taxes. 

The contract is to be executed in two phases, with 50 percent 

of the production capacity to be delivering water in late 2019 

or 2020, and the second phase by 2024. 

This action appears to move the project another significant 

step closer to financial closure. 

California 
WAIVER DENIED FOR SWRO PROJECT PERMIT FEE 

California's Coastal Commission has denied Poseidon 

Water's request for a waiver of the $286,649 application fee 

for a coastal development permit (CDP) for the proposed 50 
MGD (189,250 m3/d) Huntington Beach Desalination Plant. 

Despite Poseidon's suggestion that the upcoming review 

23 January 2017 

should not require a substantial amount of the Commission's 

additional staff time to review, the Commissioner staff 

"strongly disagrees". 

At a 13 January public hearing, Coastal Commission deputy 

director Alison Dettmer explained that the already complex 

project continues to take a significant amount of staff time 

and was about to undergo one or more CEQA reviews and 

a State Regional Board review, which require the Coastal 

Commission's staff participation. She estimated that Tom 

Luster, the Commission's senior environmental scientist 

and lead staffer for desal projects, currently spends up to 70 

percent of his time on the project each week. 

Although one Commissioner suggested that based on the 

amount of work already completed and the amount of work 
that remains, the fee should be higher, another suggested that 

the "Byzantine processes" that had to be followed were not 

Poseidon's fault and that both sides have "stubbed their toes" 

with stops and starts in the project's permitting process. 

Besides the concern over the amount of staff time required 

to review the permit, it was noted that Poseidon did not cite 

financial hardship as a reason to waive the fee. The staff 
observed that its one-time fee was 0.5 percent of Poseidon's 

$60 million development cost, and only slightly higher than 

the Regional Board's $220,000 annual NPDES permit fee. A 

Commissioner said that the amount seems reasonable when 

considering that the same fee applies to both $100 million 

hotel projects as well as complex $900,000 desal projects. 

Poseidon anticipates the pem1itting process to be completed 

in 2017 and, subject to approval, for the Project to then 

proceed to the construction phase. 

Palestine 
INAUGURATION DAY 

Last week, representatives from the European Union (EU) 

and UNICEF helped inaugurate the Gaza Strip's largest 
seawater desal plant. The €10 million ($10.7 million), 6,000 

m3/d (1.6 MGD) SWRO plant was funded by the EU, and 

will produce enough water for 75,000 thirsty Palestinians. 
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